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a 
Reurairtel 3/2/e7lkna letterhead memorandum enclosed 
therewith. : 


The character has been changed to FAG inasmuch as 
the ailcgation appears to relate to FAG. 


Dissemination of referenced ictterhead nemoranduma 
is not being made inasmuch as it is unnecessarily bulky for 
dissemination purposes. Such letterhead memoranda are 
disseninated to the Civil Service Commission to advise it o£ 
derogatory information concerning Government employees and such 
í Letterhead memoranda should very briefly set forth tbe oiiegation 
and a statement as to whether an investigation is, or is not, 
cing conducted by the FBI. 


a It is further believed advisable that the infornation 
‘sot forth in the letterhead memorandum be discussed with tho 

2 SUSA to obtain his opinion as to whether that information is - 
c sufficiently indicative of a violation of a Federal statute to 
= Warrant prosecutive consideration. 


MAILER 2% 


Tolson 


in view of the above, resubmit letterhead memorandum by 
Delocch 3/15/07 briefly setting forth the allegations concerning the 
deb subjects, D with a statencnt as to ‘whether any action is 


Casper 
, Callahan 
|| Conrad 


ne pab 
EE alt & E 


d Sai 


Var * z Í 
1746 2MAR ! 196254 ° ^ 


olm Mes MENT o, ERN 
MAIL ROOM TELETYPE unit L 


endy 


—— yr 


pei [Oio ien s 
RE: b7C 


being taken by the FBX. ‘The AUSA's preliminary prosecutive 
opinion may alse be set forth. If prosecutive consideration 
Will be given by the USA in this matter, it is imperative 
that continuous investigative attention be afforded the 
allegations and that a report be submitted at an early date. 
if prosecutive consideration will not be given this matter, 
submit. a closing report setting forth the necessary details 
for the information of the Department of Justice, the Bureau, 
and the employing agency of the subjects, f 

ft is noted on page three of reairtel tbat UACB 
no investigation is being conducted inasmuch as the allegations 
involve officials of another Government agency. This reasoning 
is not at all clear to the Bureau. While it is important to 
advise the Tureau of allegations against prominent Government 


officials, their positions do not preclude them from investigations 


1f allegations of violations of statutes within our investigative 


jurisdiction are received, Insure this is thoroughiy understood 
by responsible personnel handling these matters. 
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FD-36 (Rév. 5222.64) ? 4 
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FBI 
Date: 3/2/67 


Transmit the following in 


(Type in plaintext or code) 


vig A LRT EL AIRMAIL b I 
ia ———————————— —— (Priority) REC. a ] 
=> eaaa L UL nL 
o , 
TO : DIRECTOR, FBI / | L H (Pl 


FROM : SAC, PHOENIX (46-0)"7| 
SUBJECT: 


b7C 


Agriculture, Washington, D. C. 
INFORMATION CONCERNING - 
(FRAUD & ACCOUNTING SECTION) 


The enclosed letterhead memorandum, consisting of the 
original and five copies, is self-explanatory. ; 

Due to the delicate nature of this allegation involving 
officials of a government agency, and the fact the allegations are 
not supported at this time by documentary evidence, and in consi- 
deration of the sources, who specifically requested their identi- 
ties not be disclosed, due to the fact they were afraid of repri- 
sals, are being protected dnd not being disclosed in the letterhead 


memorandum ‘ 
° eve ATT RY aU b3 
L, ENCLOSURE + om "PLI 
3 - Bureau (Enclosures - 6) (AM) M ARV 
l - Albuquerque (Enclosure - 1) (Inf) (ANY )J l / 
l - Las Vegas (Enclosure - 1) fini) (Al; j 7 55552 -À 
l - Phoenix V (8 | / uw. l 
m ee MT y 
CT-45 yy E 
GWM:mss BEC. 5U pi 007 4 V» l 
(6) j "nm j MAR P 1967 
LS ' : $ T FA | wecana c 
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MT SUA 
Approved: Sent nM Per 


Specia Agent in Charge 


FD-36 (Rv. 522.64) 
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Via AIRT 


PX 46-0 


Forest Service (USFS) personnel referred to in the letterhead memo- 
randum were obtained, where available, from a USFS Official Per- 
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Transmit the following in 


EL 


( 


FB 


Date: 13/2/67 l 


Type in plaintext or code) 


AIRMAIL 


(Priority) 


The specific spelling and complete name of the U. S. 


sonnel Roster, published by the USFS, Washington, D. C. 


randum is 


oration, We 
| |a 


head memo 


The second individual (source) referred to in the letter- 
randur 


to SA 


Approved: 


he Dun and Bradstre 


| Whose 


nd 


aug pe OI 


EXERCERE] 
||. .  l&nd furnished to SA[ | 
fei.) ^ ^ ^ ^ [also [ps oH 


The Vues first ees = mul 
S: o “Roa 


Tucson, Arizona, was contáeted b 


the letterhead memo- 
Aero: American Cor- 


y SASL] 


on 2/15-16/67. 


who 3nitiall 


on 2/21/61. 


240 


ico 


3 


is heg” 


a 


nyVornsa 3 


et information, furnished by 
identity is known to the Bureau, was furnished 


Information copies are designated for Albuquerque and Las 
Vegas, in the event investigation is conducted. 


It is noted that 
mountain Aviation Corporation, was previously employed by the USFS. 


Special Agent in Charge 
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Sent 


Inter- 
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Transmit the following in 


Va AIRTEL 


PX 46-0 


Approved: 


Wm . ` 


Special Agent in Charge 


FBI 
Date: 3/2/67 


(Type in plaintext or code) 


AIRMAIL 
(Priority) 


Sent 


Per 


Inasmuch as this information involves officials of 
another government agency, no investigation is being conducted or 
set out, UACB. 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to 
File No. 


Phoenix, Arizona 
March 2, 1967 


RE, |Official with 
U. S. Forest Service, Washington, 


b6 
b7C 


Albuquer ue. New Mexico: 


U. S. Forest Service, Department of 
Agriculture, Washington, D. C. 


An individual, familiar with the air industry, who re- 
quested his identity not be disclosed, advised agents of the 
, Federal Bureau of Investigation, on February 16, 1967, that the 
intermountain Aviation at M 


intermountain Aviation suddenly 
came into existence shortly after the closing of the U. S. Air 
Force Marana Air Base, Marana, Arizona, ten miles south of 
Tucson, Arizona. At the inception (1961 intermountain Avia- b7D 


lthough Intermountain Aviation alleg- 
y employs a out 00 personnel, very e is known of its 


enterprises or o i 


Another individual, who requested his identity not be 


EN CLOSUE gi 


2 : ? , 
j | e : i o 


disclosed, advised that during 1966, exact date not known, a 
Twin Engine Beech Aircraft, 1959 model, was sold by Inter- 
mountain Aviation, Inc., Marana, Arizona, to the U, S, Forest 
Service, Air Operations, Region 3, Albuquerque, New Mexico; 

for a price of $135,000, whereas the advertised selling price 
for such a model aircraft is valued at about $85,000. The air- 
craft, in addition, prior to purchase, had two rebuilt engines 
installed in the aircraft at an addi a 

The official at that time was 


jce, Albuquerque, aud Mexico, 
E 


b6 
b7C 
b7D 


The individual further stated the U. S. F 
with Air Operations, Albuquerque, New Mexico 


b6 
b"7C 
b7D 


The individual said 


b6 
b7C 
b7D 


According to source and a b6 
are connected with Inter~ b7c 


mountain Aviation. l b7D 


Dun and Bradstreet records at Tucson, Arizona, fur- 
nished February 21, 1967, disclose as of October 31, 1966, 
Intermountain Aviation, Inc., had the HOLT ONES assets and lià- 
bilities: 
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PLEASE NOTE WHETHER-NAME, BUSINESS AND STREET ADDRESS CORRESPS 25 Hida YOUR INQUIRY. 
ort i J RADSTREET, Inc. in STRICT CONFIDENCE at your request under your subscript o. i 
for credit, insurance, marketing and other business decisions" and for no other purpose. DUN & BRADSTREET, «^ , £ not guarantee the correctness of this 

loss or injury caused by the neglect or other act or failure to act on the part of scie company and/or its agents in procuring, i 


This report is furnished by DUN & B 
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ncial statements are issued as received. These figures are subsequently to be reviewed in relation to rating and included in the report when revised. 
' : E ji 


> dps: 


wn fee ' 


shall not be licble for any 
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INTERMOUNTAIN AVIATION, INC. AS 

Balance Sheet, 31 October 1966 : x 
t V P 
' Assets MARANA ARIZONA 85238 1 
] 1 
Current Assets: B i. 
Cash on hand and in banks ‘ak tN $ 327,387 Ü 
Notes and accounts receivable Monte # ban G 710,026 | 
Inventories i 2 i 696,943 .— d 
Total Current. Assets à $1,738,356 3 

: i ; 

Property and Equipment: " 

Fiight \ $1,592,038 oe 
‘Ground and construction in progress wt. LEO . w | 
' | $2,055,157 
Less, Depreciation and Amortization 765,506 i B 
Net Property and Equipment ` 1,289,651 j 
Other Assets: | 
Deposits and prepayments . . V $ 43,892 2 

Long term advances ' i 226.288 ; 270.180 
Total Assets... .. ` | | .' $3,295,187 l 
As » : 
Ed ʻi 
BA E ame X» l l ; ^ 


- ^x 


‘| meat for your exclusive use as o basis 


|a 9R6-—2(0-66) ` 


Ue 
t 


vv, Collecting. or communicating , any. information, | s 


E o6 


INTERMOUNTAIN AVIATION, INC. 


Balance Sheet, 31 October 1966 


Liabilities and Stockholders’ Equity 


Current. Liabilities: 


Accrued salaries and wages 
Accrued payroll taxes . . ! 
Accounts payable, trade , y 
Notes payable RS ; Me 


Other current accruals 


Total Current Liabilities 


Long Term Debt 


peferred. Chedtte 


Stockholders’ Equity: 


. Common stock ` EMEN & 650,913 
Paidein capital S M 980,563 


Retained Earnings: l . 
Prior years’ surplus i : $ 93,575 
Current year's profit ` 


' Total Liabilities and Stockholders’ Equity 


P pev usos SOE ud pP 


$ 38,034 
28,1u7 

97, iug 
162,61 
88,968 


$ 014,942 


$1,121,566 
21,000 


1,736,079. 


$3,294,187 


OF Se Se ara TTT 


These Dun and Bradstreet records disclose Inter- 
mountain Aviation, Inc., Aviation Service, Marana Air Park, 
Marana Air Park Restaurant, Marana, Arizona 85238, telephone 
number 602 622-3671, was incorporated in 1961 and is a 
wholly owned subsidiary of Panaero Investment Corp., Reno, 
MEE Nevada. 


a us 


RATING | 
CHANGE 
4. -— EDMBMIRAT INCONNUE E 


ANS CREMAS NAT ERE RES MBA NAT ABA MN MMINES T AT T 


45 82 378-8247 AD 28 NOY 21 1966 N 
INTERMOUNTAIN AVIATION, INC, — AVIATION SERVICE 196] se 
MARANA AIR PARK . Formerly INV. 


MARANA AiR PARK RESTAURANT 

(Wholly owned subsidiary of 

Panaero Investment Corp., : 
Reno, Nevada) ' 


MARANA ARIZ 85238 
TEL 602 622=367| 


ADDITIONAL INFORMATION 

Further investigation at Reno, Nevada, on ,Panaero Investment Corps. 

was unable to provide detailed Information on this corporation which is 
the parent, of Intermountain Aviation, Inc, 3 


jp ^F : 
in a letter recelved on Nov 2, 1966, M dd Le Mitchel | dris 
Av lation nc... following antecedent 


North Dakota. .Graduated from 
degree in business administration. 


Then electe 


NE | RDUM UE 
T MESE RATING CHANGE 
' DATE OF REPORT STARTED RATING 


45 82 . 378-8247 CD 28 OCT 34 1966 N , : 
INTERMOUNTAIN AVIATION, (NC AVIATION SERVICE 196i iNV 
MARANA A!R PARK Formerly -- 


MARANA AIR PARK RESTAURANT 


(Who! ly Owned subsidiary of Panaero 
investment Corp Reno, Nevada) SUMMARY 


AEN, She aS At ibe SiE, a ani Mh ee ee = 


MARANA ARIZ 85238 ` PAYMENTS DiSC PPT 
à TEL 602 622-367! SALES $2,000,000 
: ' WORTH — $1,715,626 
| | | RECORD SEE HISTORY |. 
| t 1+ CONDI TEON SAT! SFACTORY 
Pw : j f b6 
b7C 
PAYMENTS HC OWE P DUE TERMS SEPT | 1966. SOLD 
500 . 100 Disc oe 3 yrs 
14000 Ppt rs 
2000 Ppt Over 3 yrs to 7/18/66 
:00 -— 30 i Ppt Over 5 yrs to 6/24/66 
100 Regular \ Ppt i 
FINANCE : On Oct 19, 1966 E. L. Mitchel! deferred later sjatement. investigation 


indicates the fo; lowing condition: 
Statement Dec 3i 1965 


Cash in banks/hand $ 148,828  Accts pay $ 121,385 
Accts rec . 550,039 Notes pay short term 1,087,000 
inventories - 964,616 . Notes pay curr 64,225 
Notes rec ` 240,089 Accr payroli/ & payroll i 
- Deposits ' 2,425 taxes 97,194. 
Adv to empi & vendors 27,527 Other accr exp 62,956 
Adv from cust 18,008 
Current 1,955,521 Current 1,450,768 
Fixed assets 1,335,125 Notes pay long term 153,287 
Ppd exp 51,029 CAPITAL STOCK = 650,913 
PAID IN CAPITAL 980,665 
RETAINED EARNINGS 84,050 


Total assets 3,519,682 3,519,682 
Received by mail Mar 2 1966; signed by ith 
tetter of transmittal. 

Mitchell. said that inventory item would include-supplies, aircraft 
Spare parts and work in process. Fixed assets are net after depreciation 
of $515,040, Notes payable short term, included money borrowed for were 
capital and two aircraft notes. Long term debt alse represented money owe 
en aircraft. , 


Annual volume estimated at $2,000,000. 


b6 
BANKING Cash confirmed, non-borrowing account, balances average lew s!x b7C 
figures. Relations satisfactory. 


ps ee [N CHARGE OF FINANCE = 
3 e o cers 


2 x (CONTINUED) 


LL ‘ASE NOTE WHETHER NAME, BUSINESS AND STREET ADDRESS CORRESPOND WITH YOUR INQUIRY. 
^  Thi$ report is furnished by DUN & BRADSTREET, Inc. in STRICT CONFIDENCE at your request under your. subscription agreement for your exclusive use as a bosis 
fpr credit, insurance, marketing and other business decisions and for no other purpose. DUN & BRADSTREET, Inc. does not guarantee the correctness of this E 


feport and shall not be liable for any loss or injury caused by the neglect or other act or failure to act on the part of said company and/or its acents in orocurina 


HISTORY - 


ty 


—ÓÓ 
e l l a 


| INTERMOUNTAIN AVIATION INC OCT 31 1966 
bee) oe MARANA ARIZ 85238. ` : Page 2 

HISTORY 
(Cont'd) 


Rafa, 
eae 


Wholly owned subsidiary of Panaero Investment Corp., Reno, Nevada. b6 
investigation is bette continued for details on the parent. 
Arizona corporation chartered Sept 29, 1961 having 1,000,000 
M a Q cQ D oek a&utho od. Original office 


Ede 
eran ns 


A Antecedent information has not been submitted o[| | Jto 
i a e *. 


“MITCHELL, born 1923, married. Many years employed by Civil Air ` 


Transport and seen by Aviation SAles & Engineering, Baltimore 
M Dec 1965. — 


, Arizona, associated with 
b6 


: b7C 
. Aviation services active as a certified FAA aircraft maintenance 

station, also offers radio repair and service, (60%). Subject certified 

for air freight service on a contract non-scheduled basis (20%) also does 

research and development work for others (20%) with parachute loft operating 

‘In conjunction. Employs 220. LOCATION: Operates from large air field 

` :faci lity having several one story block and metal clad buildings and hangars 


‘located in vul be area. Premises well maintained. 
Er ret s "UMS 


OPERAT ION 


—ÀÀ 
? ^. aos 


~ » ' `a 
. ae 
i i o | l | e 


This document contains neither recommendations nor 

* conclusions of the FBI. It is the property of the FBI and is 
loaned to your.agency; it and its contents are not to be 
distributed outside your agency. ` 
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Date: 3/14/67 


Transmit the following in 


(Type in plaintext or code) 


Vi AIRTEL | 
1d 
(Priority) i 
"rM CET TC" dr EE ducts che citant 
TO: DIRECTOR, FBI 
M: SAC, PHOENIX (46-1283) (P) ^ 
oj-DI- &-? gı 
. D d / 

3 ' b6 &erf ly) £0 | d | 

FAG b7C ^ e "PRE 

00: PHOENIX | 

Re Bureau airtel to Phoenix dated 3/8/67 and Phoenix 

B airtel to Bureau, et al, 3/2/67. 

In referenced airtel, the Bureau requested 
re-submission of the letterhead memorandum, including 
preliminary prosecutive opinion of the USA, whether 
investigation is being conducted and if investigation is 
instigated that it is imparative that continuous investigative 
attention be afforded the allegations, and a report be 
submitted at an early date. . Pa 

The Albuquerque and Las Vegas Offices, in 
referenced Phoenix airtel, were previously furnished all 
present available background information regarding this 
matter. ; PED 7] 
LEADS REC- 43 — JS. DA ^ 

The Bureau has requested this case be given 
continuous investigative attention, 

T Linnie PNE eee ene 
Men i: 
ALBUQUERQUE DIVISION . -— 
h RM Te SAF OP t2 MAR 16 1997 
[Ce AR AT ALBU DEUE, NEW MEXICO 
& 7 oe at — = 
2e tq T Wild digtretly determine through contacts with the 
i following U. S. Forest Seas e D recsonnet, preferably at their 
—À 
{3 - Bureau (Encs. 6) [ENCLOSURE x 
2 - Albuquerque (Enc, 1) LEC CE 
2 - Las Vegas (Enc. 1) Fin t yo? p. 
~ PHhoenis EE E 
a o (10) lss 4 SEES AY E Gm g 
| :Apptoyad:r. Sent M Per 


F44^) 


PX 46-1283 
GWM: iss 


respective residences, and obtain verification of the 
allegation previously referred to concerning the twin-engine 


Beech Aircraft: 
b6 


S. Forest Service b7C 
lv. S. Forest Servic 
U., S. Forest Meise 


. Will also obtain photograph and description of the 
Beech Aircraft, including the "N" Number, Also the place 
where the aircraft is stored or maintained and purpose and 
extent of the use of the aircraft. Also ascertain from 
above individuals where the file oi the Beech Aircraft 
transaction is maintained, the identity of the official in 
who's custody the file is kept and then review the file 
for further verification of the allegation, 


3. From the Beech Aircraft file will also ascertain 
what officials at Intermountain Aviation were contacted or 
involved in this transaction and the extent of dealings such 
as kickbacks or gratuities to U. S. Forest Service personnel 
if' revealed. Submit airtel to Phoenix and auxiliary offices 
re additional leads. 


LAS VEGAS DIVISION 
| AT RENO, NEVADA 


Will through established sources, discreetly 
determine who the owners or principles (disclosed and 
undisclosed) are at the time incorporated and the present 
of the Panaero Investment Corporation, the parent company of 
Intermountain Aviation, Inc. Obtain if possible a balance 
sheet of Panaero Investment Corporation and background 
data on each owner or principle, 


PHOENIX DIVISION 
AT PHOENIX, ARIZONA 


Will pursue investigation upon receipt of 
information developed. by Albuquerque and Las Vegas Divisions, 
| and vill further verify allegations regarding the transaction 
| of the Beech Aircraft or other dealings inwiving officials 
of Intermountain Aviation, Inc., and U, S. Forest Service 
personnel, 


"D T 


PX 46-1283 
GWM: iss 


AT TUCSON, ARIZONA 


Will determine the telephone numbers of the 
officials listed or unlisted of Intermountain Aviation, Inc., 
allegedly involved in the allegation and develop backsround 
data on each, in an effort to further verify tae allegations, 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to 


File No. Phoenix, Arizona 


March 14, 1967 


METRE Official With 
. S. Forest Service, Washington, 


b6 
b7C 


Agriculture, Washington, D. C. 


An individual, familiar with the air industry, who 
requested his identity not be disclosed, advised FBI Agents 
February 16, 1967, that the Intermountain Aviation, inc 
at Marana, Arizona, apparently has a 


inception of its organization (19601 Intermountain Aviation b7D 


Another individual, who requested his identity not 
be disclosed, advised that during 1966, exact date not known, 
a twin-engine Beech Aircraft, 1959 model, was sold by Inter- 
mountain Aviation, Inc., Marana, Arizona, to the U. S. Forest 
Service, Air Operations, Region 3, Albuquerque, New Mexico, for 
a sum of $135,000, whereas the advertised value for such a 
model aircraft was worth only $85,000. An apparent overpayment 
of $50,000. 


The U, S, Forest Servi officials allegedly involved 
in this transaction were: (1) 
[  ] Albuquerque, New Mexico 


b6 
b7C 
b7D 


is presently with 
the U.S. Forest Service Headquarters, Washington, D. C.; 


ae E NE e Ce, 
(4) U Forest Service 
Albuquerque, New Mexico, from 


Tucson, Arizona to Albuquerque, New Mexico. 


Dun and Bradstreet records at Tucson, Arizona furnished 
February 21, 1967, disclose as of October 31, 1966, 
Intermountain Aviation, Inc., had the following assets: 


Cash on hand and in banks $327,387.00 
Notes and accounts receivabie .710,026.00 
Inventories 696 , 943.00 


Total Current Assets $1,734,356.00 


Property and Equipment: 


Flight 1,591,038,.00 
Ground and construction in 
progress 464,119.00 


3,055, 157.00 
Less, Depreciation and Amortizat- 


ion 765,506.00 
Net Property and Equipment 1,289.651,00 
Other assets 270,180.00 


Total Assets $3 , 294,187.00 


-2- 


b6 


b7C 
L Jea 


These Dun and Bradstreet records disclose 
Intermountain Aviation, Inc., Aviation Service, Marana 
Air Park, Marana Air Park Restaurant, Marana, Arizona 85238, 
telephone number 602-622-3671, was incorporated in 1961 and is 
a wholly owned subsidiary of Panaero Investment Corporation, 
Reno, Nevada. 


Officials of Intermountain Aviation, Inc., are: 


e President: 


b6 
b7C 


Assistant U. S. Attorney[ esu Tucson, 
Arizona, on March 13, 1967, state at she would withhold 
her prosecutive opinion until it had been resolved whether 


a kickback or fraudulent action has been consummated in 
connection with the twin-engine Beech Aircraft. 


Investigation is being conducted concerning the 
purchase of the aircraft and whether there has been any 
violation of a federal statute involving the purchase of the 
plane. 


This contains neither recommendations nor conclusions 
of the FBI; it is the property of the FBI and is loaned to your 
agency. It and its contents are not to be distributed 
outside your agency. 
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FBI 


Date: 


4/13/67 
Transmit the following in F 
(Type in plaintext or code) DE 
AIRTEL EF 
Viat a moth d | i " TE 
(Priority) | P Q : £ 


mede 
TO: DIRECTOR, FBI m" g nit 
SAC, PHOENIX (46-1283) (P) ! põ P y 


Phoenix 


Re PX airtel to Bureau, 3/14/67, AQ airtel to PX, 
3/20/67, and LV airtel to PX, 3/22/67. 


For information of Denver and Oklahoma City, there 
are enclosed herewith copy of Phoenix airtel to Bureau, 
3/14/67, and copy of letterhead memorandum, 3/14/67. 


Also enclosed for Oklahoma City are xerox copies 
of photographs of 1959 Beech aircraft #7N1382, copy of the 
Specifications for this aircraft, copy of Supplemental 
Agreement No, 1 to Contract 13-225, and copy of Purchase Order 
reflecting total price of 1959 model Beech aircraft at 
9$1395,837.792. 


fhe Albuquerque Division on 3/20/67 furnished 
photographs of the Popen aircraft, together with copy of the 
bid and specifi ft. and results of 
interview with 


.3. Forest service, 
and .S. Forest Service. None oi 
the Forest Service officials interviewed had any knowledge oi 
ee ig gratuities or collusion in the purchase of this 
aircraft However, one official indicated that the price 

paid for the aircraft was exorbitant. 


The Las Vegas Division by communication dated 3/22/67 
advised as follows: p pU b i 


jos Bureau ewe 
4 - Denver Gincs. 2) ge” oe we - 
2 - Oklahoma City (2ncs: 6) RED 27 qo APART XM 


2 - Phoenix 


Gint/pà L! 5 
Approve?) `t- 
Ji ) = l 


vee 
NC P ; A. 
Sent — — o —— € — 


Special Agent in TET re 


ae 


PX 46-1283 
GUM/pd 


On 3/22/67, | ]mevada Secretary of State's 


Office, Carson City, Nevada, furnished the following information 
to 8A | | 
b6 


b7C 


Pan Aero Investment Corp. was incorporated under ihe 
lavs of the State of Nevada on 6/23/65 and is in good standing. 
On 7/29/65, this company furnished the following list of 
officers and directors to the Secretary of State's Office: 


E = sae = 


Stapleton Airfield 
Denver, Colorado 


m Robert uum "-— 


Newtown, Connecticut 


b6 
b7C 


All the above individuals, with the exception of 


[ _ were listed as directors, There were no other directors. 


In the list of officers and directors filed with the 
Secretary of State's Office 7/29/65, all the above individuals, pe 
with the exeption of[ ]were again lis s officers and pic 
directors, There was no replacement Ae an officer, 


This corporation had a capitalization of 
$3,000,000 with 3,000,000 shares of common stock each at $1 
par value. 


-2- 


zm 
PX 46-1283 
GWM/pd 
The purpose of the corporation was to engage in any 
lawful activity. 
The resi ent is listed as| ng 
an attorney, Nevada. bic 


Nevada law does not require the listing of stock 
holders or the submission of financial statements and as a 
result, neither is contained in the file of the above 
corporation, 


avsa | ] Tueson, Arizona, on 3/31/67 


advised in absence of evidence or specific allegation of a 
kickback and without kmwing the actual value of the 1959 

model Beech aircraft, there would be no purpose at this time 

to interview U.S. Forest Service officials in Washington. bE 
However, the possibility was suggested that if there was no Jë 
kickback involved, that possibly a conflict of financial 

interest might be present concerning the subjects in instant 
matter as stockholders or directors of Pan Aero Investment 
Corporation or Intermountain Aviation, 


It is noted || EEEE. Pan 
Aero Investment Corporation an a ntermountain Aviation had 


obtained the 1959 Beech aircraft from Combs Aircraft, Inc., 
Denver, Colorado, 


The Bureau has instructed that it is imperative that 
this case be given continuous investigative attention in order 
that a report may be submitted at an early date. 


LEADS: j 
DENVER DIVISION 


AT DENVER, COLORADO 

At Colorado State Capitol, will at Secretary of State 
or Corporation Commission Office, determine when Combs Aircraft, 
Inc, was incorporated, who the present directors or officers 
are and, if possible, furnish officers and directors as of 
May $ 1966 * 


-8- 
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Also furnish (1) the present capital of the company, 
(2) the principal stockholders and especially whether or not 
the subjects of captioned case have financial interests in 
the company, and (3) furnish the financial statement as of 1966 
for this company. 


OKLAHOMA CITY DIVISION 
AT OKLAHOMA CITY, OKLAHOMA 


Will, at the Beech Aircraft Corporation, determine 
the value of the 1959 Beech aircraft #N138Z utilizing the 
specification sheet, Supplemental Agreement No, 1 to Contract 
13-225 and Purchase Order #W-1339-F5-66 and determine the 
original price and value of instant aircraft as of 5/10/66. 


PHOENIX DIVISION 
AT PHOENIX, ARIZONA 


At Arizona State Corporation Commission or Secretary 
of State's Office, will review records of incorporation of 
Intermountain Aviation, incorporated in 1961, and determine 
vho ihe principal stockholders are, if listed, and especially 
whether or not any of the subjects in captioned case are 
stockholders or have financial interests in this company. 


EL 


D-263 (Rev. 9-17-65} 


e 


m 


Phoenix airtel to the Bureau, 3/2/67. 
Bureau airtel to Phoenix, 3/8/67. 


Las Vegas airtel to Phoenix, 3/22/67. 


Denver airtel to Phoenix, 5/15/67. 
Phoenix airtel to Denver, 5/31/67. 
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APPROVED SPECIAL AGENT 


E mares: REY ee | 
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E FEDERAL BUREAU OF INVESTIGATION 


INVESTIGATIVE PERIOD 


3/2/67 - 5/31/67 


REPORTING OFFICE OFFICE OF ORIGIN DATE 
PHOENIX PHOENIX 6/19/67 
TITLE OF CASE REPORT MADE BY 
S 
CHARACTER OF CASE 
FAG 
REFERENCE: 


Phoenix airtel to the Bureau, 3/14/67. 
Albuquerque airtel to Phoenix, 3/20/67. 


Phoenix airtel to the Bureau, 4/13/67. 
Oklahoma City letter to Phoenix, 5/4/67. 
Oklahoma City letter to Phoenix, 5/18/67. 


Case has been: Pending over one year [C] Yes [A] No; Pending prosecution over six months [7] Yes [A] No 


IN CHARGE DO NOT WRITE IN SPACES BELOW 


COPIES MADE: ; | l 
(4>- Bureau (46-55552) AZ $T b - 
1 =- AUSA, Tucson fo 
2 - Denver (46-2748) EER mamana neaei 
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- aee, = e] 
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Agency | LEN LCA METI HE kip i 
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TYPED BY 
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LEADS: 
THE DENVER DIVISION 
AT DENVER, COLORADO 


i port results of interview wita[ | i 
of Combs Aircraft, Inc., Denver, an |^» b6, 


Pan Aero investment Corporation, Reno, Nevada. PC 


THE PHOENIX DIVISION 

AT TUCSON, ARIZONA 

Will, upo ipt information regarding 
interview with| rediscuss merits of b6 . 
case with AUSA an etermine advisability of interviewing bic 
officials concerned in Washington, D.C, 
ADMINISTRATIVE: 

Investigation of instant case is being maintained 


in pending status and Bureau has been advised of ail 
pertinent developments. 


The Oklahoma Cit Division advised concerning 
interview  —-- no sworn statement was b6 
obtained nor was interview under oath as the information b7C 
from was from an official file of the FAA 


and given to the FBI for presentation to theAJSA, Tucson, 
Arizona. 


The Denver Division advised on May 15, 1967, 
that the only financial statements available to the Secretary 
of State's Office, Denver, are those filed with the Annual 

Corporate Report, one having been filed 4/25/66, and the 

"other filed 4/20/67. Copies of these financial reports can 
be obtained if they are desired; however, they do not 
show any information as to how the stock of this company is 
held and by whom, nor as to the identity of any individuals 
having a financial interest in the corporation, other than 
those listed as officers or directors of said company. 
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Therefore, it would appear that the only way to obtain 
detailed information on the stockholders would be to 
actually attempt to secure the list of stockholders of record from 
Combs Aircraft, Inc., Denver. 


Since the Bureau and all interested offices 
previously received referenced airtels 3/2/67 and 3/14/67, 
predication of investigation in instant case is not being 
repeated herein. 
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Copy to: 


Report of: 
Date: 


Field Office File #: PX 46-1283 b7C Bureau File # 46—-55552 


Title: 


Character: 


Synopsis: 


oni STATES DEPARTMENT OF $- 
FEDERAL BUREAU OF INVESTIGATION 


l - AUSA, Tucson 


sa erl Office: Phoenix, Arizona 
June $ vi 


b6 


FRAUD AGAINST THE GOVERNMENT 


Subjects, employees of U.S. Forest Service, Albuquerque, 

New Mexico and Washington, D.C., in 1966 purchased a 1959 

model twin-engine Beech aircraft, number N1382, from 
Intermountain Aviation, Inc., Márana, Arizona, for 

$135,837.75, whereas the reported advertized value for 

such model aircraft was $85,000, an alleged overpayment 

of $50,000. Prior to purchase, the aircraft had special 

radio and radar equipment installed and other alterations. 
Intermountain Aviation, Inc., Mirana, Arizona, was incorporated 
in 1961 and is a wholly owned subsidiary of Pan Aero Investment 
Corporation, Reno, Nevada. Pan Aero Investment Corporation 

was incorporated in Nevada, 6/23/65. Nevada law does not 
require listing of stockholders or submission of financial 
Statements. Intermountain 
Aviation reviously empbyed with 


b6 


Ree b7C 
enver, is also ero Investment Corporation. 


Intermountain Aviation obtained 1959 Beech aircraft from 
Combs Aircraft, Inc., Denver, in 1966. AUSA, Tucson, 
3/31/67, withheld prosecutive opinion until determination 
whether overpayment or kickback actually occurred.  AUSA, 
5/29/67, requested Denver, be interviewed 
regarding instant matter. 


Detaiis: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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i FEDERAL BUREAU OF INVESTIGATIO 
Date. 3/20/ 67 


Lea area ae | S. b6 
| Forest Service, Albuquerque, after having been placed under bic 
| 


oath, furnished the following information: 


: He has been with the U. S. Forest Service for Pu 


approximat uring < " 
| BONG p 7 


May, 1966, 

| has been trans erre g advised 
that the complete file pertaining to the ‘orest Service 

purchase of a Beechcraft twin airplane No. N138Z would be / 
in Vashington, D. C. advised that invitations to bid 4 
on this aircraft as well 48 negotiations concerning this 

| . aircraft, prior to its acquisition, would be maintained in 
| the file in Washington. The file in Albuquerque pertains 

| only to the aircraft's actual purchase and items relating 

| to it after its acquisition. 


[__leavisea that he first knew about this 
in d 


i a e stated that at thi ime, he had aiready 
in Albuquerque. stated that since 
e purchase of this aircraft, he has had an opportunity 


to review the file pertaining to this aircraft which file 

| is maintained in the Albuquerque Office. He advised that 

he felt that the specifications which were set forth in the 
invitation to bid were written specifically for this 
particular aircraft. He advised that this is not an 

unusual situation since this has been done in the past 

on other pieces of equipment which were being acquired by 

the Forest Service. He stated that in his opinion, the 

| fact that the specifications were written for this particular 

| aircraft would not indicate to nim there was a i 

between the contracting offic 
ted with the fact that 


b6 
b7C 


b6 
b7C 


On 3/20/69 —c———Albuquerque, New Mexico file#__AQ 46-1083 | — 


SA JAMES M, SMITH and 
by — -SA—J.—PHELLHIP-CLARIDGEJ/Zmww—— ———— —— Dote dictated. 3 7294/85 — —— — —— 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency: 
it and its contents are not lo be distributed outside your agency. 
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He also pointed out PE 
a is was impossible i BIG 
E D. C. when 
Arizona, and 
| 
b6 
b7C 
adviscd that this aircrait ic in regular 
use at the present time and is being used in fire fighting b6 
work. He stated that the plane has now put 70 hours in b7C 
the air and has two rebuilt engines on it. As far as he 
knows, the U. 5. Forest Service intends to continue operating 
this aircraft. The aircraft is stored at Cutter Flying 
Service, Old Municipal Airport, Albuquerque, New Mexico. 
advised that it was his opinion that the 
piano Was over priced and that the Federal Government be 
actually paid too muh for the aircraft. He stated that he b7C 


definitely does not feel there was any sort of kickback 
involved, gratuitics received by 2 Federal employee, or 


AQ 46-1933 
a3 


D rd 


any fraud in connection with the purchase of the aircraft. 
He stated that if anyone has quoted him as having such an 
opinion, that they would definitely be incorrect and 
apparently misunderstood his opinion. 


made availabie three photographs of the 
Beechcraft twin engine No, N138Z, which he stated necd not 
be returned, He stated that from a review of the file, it 
Appears that a and 
a of Intermountain Aviation Company were the 
individuals who lked with Federal employees in the sale 
of the aireraft. He advised further tiet the file also 
shows that Intermountain Aviation Company obtained this 
aireraft in May, 1965, from the Combs Aircraft, Incorporated, 
Benver, Colorado. 


b6 
b7C 
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boe 3/20/67 


lc nr s Control U. S, Forest be | 
Service at Albuquerque, after having been placed under oath, b7C -` 


furnished the following information: 


He has been with the Forest Service a ef | 
[  — land feels that he is somewhat conversant regardin wen 
airle pince he wasp Ee 
rene ie stated that he had no first han owledge o : 


any of the transactions involving the procurement of a twin 
engine Beechcraft plane by the U. S. Forest Service in 
Albuquerque during 1966, but had made a point of checking | 
into the situation since he felt the price for this plane 
was exorbitant as compared to the going price of comparable 
airplanes. He stated that he first heard that the Forest 
Service was planning to buy this airceft from the Intermountain i 
Aviation Company in the early summer of 1966 and a price of 
i 


at a 
time he concluded that the craft was not worth the price 


a 
which was being asked, He did not tell anyone in authority at 
ihe Forest Service of his opinion and felt that poe E 
Ce stated he TAS | 
talked with other employees not in authority concerning the teet 
purchase price of the craft and his observations. He has P: 
also made it a point to read the contract and felt that the 


contract was written specifically for ihis plane. 


He stated that he had concluded that since the 
specifications were written specifically for this aircraft 


b6 2 4 
b7C 
He advised that in his opinion, the aircraft does not suit 
the needs of the U. S. Forest Service and he has had 


opportunities to fly this aircraft. He stated that he has r’ 


t x 
4 : 
On 3/20/67 c. Albuguerque, New Mexico — i File# AQ 46-1033 |. ë 3; j 


AE a 
* 


b. — SA JAMES M, SMITH/mww Date dictated_ 3/20/67 | 
y. : ate dictate Ip E 
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AQ 46-1033 
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there was any collusion in the making of this contract 
purchase nor has he heard or felt himself that there were 
any kickbacks to any Government employees as a result of 


this purchase, He stted that at best, he clude 
thot it was the stupidity on the part of dain 
Albuquerque for purchasing such an airplane at such on 
exorbitant price. 
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2/20/01 


Date... 


Albuquerque, stated That The Lay. Gata are nd. 


lonzor inu Aibuquezc + How Mexico: 


Án VR DEC E B. C. 


— P that he had absolutely no information 
on n first basis concerning any of the allegations in 
this matter and has no information on a first hand basis Gs 
cerning any inyitations to bid, contract specifications. or 


He stated that| — — — | 


b6 
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the purchase of the airplane. 


THU IGF 5 page concern 
iving this particular airplane. 
prem c iE a. E 2 ie rvice 


a 
/ 


Ce E 


PX 46-1283 
GWM/1kt 


The Albuquerque Division also made available the 
copies of pertinent correspondence with U,S. Forest Service 
concerning the purchase of instant aircraft, 


1 . 
PX 46-1283 
TPC/gle 


The following investigation was conducted by SAA b6 
t Phoenix, Arizona, on April 21, 1967: bic 
| The following information was obtained from a 


review of the records of the Arizona State Corporation 
Commission, Phoenix: 


Intermountain Aviation is incorporated in the - 


State of dpi under n ber 58780 The Articles of In- 
corporation are sied remm er err or 
The corporations annual repor ate 


Jung; unm PEDE reflects the following officers: 


b6 
b7C 


The Board of Directors is listed as follows: 


b6 
b7C 
v 


2 . 
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The annual report of the corporation. dated June, 
1965, reflected the following officers: 


b6 
b7C 
The Board of Directors of the corporation is 
listed as follws: 
b6 
b7C 
The annual report of the corporation dated June, 
1966, reflected the following as officers: 
b6 
b7C 


The Board of Directors is listed as being the 
same as the officers. 


e 
Na, 
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Dae. April 28, 1967 


Aircraft Examination Section, 
Federal Aviation Administration, Will Rogers World Airport, 
Oklahoma City, Okiahona, furnished the following information 
from the records of the Federal Aviation Administration (FAA). 
ie advised that the FAA registration number, N1582, was 
for a Boech model G+18S twin engine airplane, 1959 model, 
and the aircraft manufacturer's serial number is BA-482. 


*j E 
+ 


This airplane was sold in January 1960 by the Beech 
Aircraft Corporation, tho manul:.cturer of the irplanc. T The 
bill of salo was dated Januay 1, 1960 and is fron the Beech 
Aircraft Corporation, Wichita, Kansas to 2OBFRT Conr, Tuc. 
P.O, Box 265, Tarkia, Missonri, who was Cao poecn aircraft 


b6 
b7C 


dealer. The Vusuation pee om ^a and other valuable consideration. 


Thon ROBERT GRAF, Inc., soiu tue ve aoa to the Duncan 
Corporation, P. 0, Box 265, Taxio, Missouri on February 5, 1960. 
The Duncan Corporation gave a mortgage dated February 4, 1960 
in the amount of $197,850. 94 to the United States National Bank 
of Omaha, The sales price was not indicated and thewrtpage 
was presumed to cover the aircraft. 


The Duncan Corporation gave another mortgage on February 


4, 1960 in the amount of $198,046.42 to the same bank and it vas 
also presumed this was tho sane matter. 


The Duncan Corporation then sold the airplane to the 
Combs Aircraft, Inc., Hanager #7, Stapioton, Airfield, Denver, 
Colorado, The "viil of sale was dated March 5, 1965 for $1.00 
and othervaluable consideration. 


Then there is a conditional sales asrcemont between 


e 


the Combs Aircraft, Inc., as a selicr and the Intermountain Aviation, 
Inc., Marana Airpark, Harana; Arizona, as buyer, given ay 7, 1965 


for $164, 720.16 which covers Beech airplane, model G- -185, Serial 
Kumber BA-482, FAA registration number N9696R which registration 
number was later changed to N138Z in July, 1966 for the U.S. 
Forrest Service. 


on__ 4/19/67  , ~Oklahoma City, Oklahoma pley OC 46-1999 
SA LLOYD D, PEERY & 
by SA CHARLES W, SIZEMORB/cu eame 47247857 
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The conditional sales agreement was assigned to the 
Colorado National Rank of Uenvor, 17th and Chanpa Street, 
Denver, Colorado on May 7, 1965. 


Then on June 20, 1966 a bill of sale was given by the 
Intermountain Aviation, Inc., to the U.S, Department of 
Agriculture, U.S. Forest Service, 517 Gold Avenue 5.V., 
Albuquerque, New Mexico fr $10,00 and other valuable casideration. 
ihe Colorado National Bank of Denver reieased the conditional 
sales agreement on June 8, 1966. 


The airplane was converted to tricycle sear 
configuration on Juno 23, 1964 by Volitan Aviation, Inc., 
12820 Pierce Street, Pacoima, California. This is the 
company who installed it and was the repair station. 


The approximate aircraft or airframe hours in service 
as of June 8, 1966 which was the last inspection date was 
EUG hours. The aircraft as of May 20, 1965 had 2415 aircraft 
ours, 


The file of FAA does not indicato the equipment on 
the aircraft when sold by the factory. 


The £ile shows that Intermountain Aviation, Inc., 
made major repairs and alterations on the airplane. A major 
rc: air an’ alteration form shows a description of the work 
accomplished was "Installed Beech Cargo Door Kit 18-4010 in 
accordance with Beech Drawing No. 18-4010. Added weight of 
kit is 68.7 pounds at «Zhrm. Equipment list and weight and 
bilance amended to reflect Change." This form bears the date o 
February 21, 1966 for the certification that the repair and 
or alteration was made. The form also tars the stamped date 
of March 24, 1966 at the top of the form. 


Fh 


Another major repair and alteration form conceming 
the Beech Aircraft, Hodel G-18S, Serial Number BA-482, certifies 
under date May 2°, 1965 to the repair and/or alteration. 
This form also bears the printed date of July 13, 1965 at the 
top of the form. A description of the work accomplished is 
shown on the back of the form as follows: 
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Description of Work Acconplished: 


Removed the followings radio cauinnent from aircraft. 
Vilc:x 814-A Transponder § mount, Wilcox 785-A functional 
testor, Dare 04-560 Recciver (Jlav/Comm), Dare DNC-4 converter, 
lowoved Marco UDI-2R Jib radio equipment as follows: 
Narco Transceiver, Narco pover sunply, Narco control head, 
2nd Varco Indicator. 


AUF Syston installed using the ARC 21A, Following is list 

of identified components and where they are installed: ARC 21A 
Indicator installed in the instrument panel. ARC R-30A 
receiver is mounted in B/4 side of nose conpartnent at 

sta 22, also Dyaverter P-14A is nountod forucrd of receiver 

in tho sare aren. ARC L 11 loop iustullod on bottos 

ot fuselase at sta. 94. Tue ARC C-59A Control iload mounted 

on €loor in front of control pedestal at sta. 72.5. 


H.F. Syston using Collins equinment, The Collins 714 £2 
Control fleed is installed on floor forward of Main spar at 
sta. 102. Collins 616-T-3 Transceiver § ount installed in 
R/side of rear bacrasc corportscnt sta. 275. Radio rack was 
fabrinted and iastallod in L/side at sta. 297, for tue Collins 
1301-5 Load Unit @ mount. The rock vas node of .064 alar? wwa 
shoot floncod on three sides, “Mounted to the strinocrs by 
rivits ou L/side of iver ^i, and the onposite side ox rec 
was boltod to existine Auto-pilot equipment rack. A Pt box 
was instolled on R/sive of aircraft at sta. 297. Installation 
wis accomplished in accordance with CAL 18,30, Radio circuits 
protected sith PSM type circuit breakers,  5loctricsl losg 
analysis conducted, and was satisfactory to comply with CAS 18 
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. The conditional sales contract entered into between 
Intermountain Aviation, Inc., purchaser, and the Combs Aircraft, 
Inc., under date of May. 7, 1965, shows the Beech Aircraft, 

model G-185 Tri-Gear, Serial Number BA-482 and the following 
equipment and accéssories: 


» 


E 
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ABVOSOLCA Radar, ARC CD-1 Plight Director, 
Pull De-icing Equinwent, Automatic Pilot Lear L-2, Dual 
Communications DARE 360; Collins 618F1; ARC 15P Orai; Pull 
ILS 20 Chinnel Glidopath 4 3 lite marker; DARE ADF1-ADE 
u18 nover pack, Jato Standby Rocket Engines; Tri-Coar 
with Kine Air Urokess Dual hotating Beac larse Gastonis, Oxyren; 110 
volt inverter § outlets in capin; Air conditioner, retresbuent 
bar à ice chest and other Bcecn extras. 


The bill. of sale given by the Intermountain Aviation 
c 4 3 
Inc., to the U.S. Department of Agriculture, U.S. Forest Service 
, 3 i g * A > 
does not show.a list of the equipment on the aircraft when 
the U.S. Forest Service bought it. 
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pa, April 28, 1967 


i 
—— — RUE S 
of Oklahoma, Inc., Wiley Post Airport, Oklahoma City, Oklahoma, 


advised his company was a dealer for the Beech Aircraft Corporation, 
Wichita, Kansas. At the present tine the corporation is owned 

by the Beech Aircraft Corporation, but this is believed to be 

a temporary set up. 


de advised that model G-188 twin engine Beech 

airplane was manufactured in late 1959. The A.U.S.A. Aircraft 
Bluebook published by the Aircraft Dealers Service Association, 
P.0. Box 621, Aurora, Colorado for the 2nd quarter of 1966 shows 
the approximate retail value selling price of a used rodel G-188 
Beech Airplane as $67,500.00 for 1966, ‘This does not include 

a tricycle landing gear which the aircraft had vin purchased 

by the U.S, Forrest Service from the Intermountain Aviation, Inc. 


ile advised thomdel G-18S twin engine Beech Airplane 
vas manufactured with a gross weight of 9700, ihe questionnaire 
for the twin engine Beech aircreft in question shows a gross 
veight of 9900 which indicates some one has modified the airplane 
which would change the value. 


The approximate installed cost of a tricycle landing 
year was $22,500. The original selling price for a model G-185 
twin engine airplane not including the tricycie landing gear 
was $126,000 which was a base price. - Optional equipment would 
make the airplane run wore and the airplane could have been sold 
new for $200,000 or $225,000 depending upon the type of equipment 
tho airplane nad, 


There are various modification kits for this model 
ra airplane ond the addition of these items and or modification 
of the airplane could effect the value. Also it would be 
inpossibile to determine the value of electronic equiv’ ran 
in the airplane. 


During the latter part of 1966 ond carly 1967 the value 
of this model aircraft declined sharply so this would nake 
a difference of what this model would have been sold for 
in Hay, 1966 as compared with December, 1966 for exampic. 


on 4/13/67 at Okiahoma City, Oklahoma — gy OC 46-1999 


by 9à CHARLES i ZEMORE/ ew Date dictated__4/ 24/67 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FB! and is loaned to your agency: 
it and its contents are not to be distributed outside your agency. 
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OC 46-1999 


advised that without actually seeing the 
airplane and knowing exactly what equipment it had on it b6 
and the condition of the airplane, he wouid not be able to b7C 
determine the value or the worth of the airplane as of 
May 10, 1966, Therefore he did not desire to furnish a sworn 
signed statement or be interviewed under oath in this mater, 


He advised that in order to check the records of 
the Beech Aircraft Corporation, Wichita, Kansas concerning 
this particular airplane it would be necessary to have the 


serial number of the plane instead of the FAA registration 
number N1382. 


DN 46-2748 
DLS: ckp 
H 


b6 


The following investigation was conducted by  ,.. 


s[ Jat Denver, Colorado: 


On May 11, 1967, records of the Secretary of State's 
Office, State of Colorado, in relation to Domestic Corporation 
Reports, were reviewed and the following information was obtained: 


Combs Aircraft, Inc., took out their original 
papers of corporation in the State of Colorado on January 75 
1939. 


The 1967 Annual Corporate Report filed on April 20, 
1967, reflected Combs Aircraft, Inc., is still controlled by 
the corporate laws of the State of Colorado, and their business 
address was listed as Stapleton International Airport, Denver, 


Colorado 80207. The registered agent in Colorado for this 
corporation is The character of the be 
business was listed as Aircraft Sales and Service. b7C 


: Officers of Gombs Aircraft, Inc., in the 1967 
Annual Report filed April 20, 1967, were as follows: 


b6 
b7C 


"un e US 
| 
| 
DN 46-2748 
DLS:ckp 
2. 
b6 
b7C 


Members of the Board of = ii e o 


Ihe authorized stock of Combs Aircraft, Ine., is 
25,000 shares common at $1 par value. Issued shares reflect 
6,000 shares common stock at $1 per share, with no breakdown 
as to stockholders. Capital listed as raised from sale of 


stock - $6,000 2 1967 Annual Report was filed and certified 
to by Vice-President and Secxetary-Treasurer 
of the corporation. 


À review of the 1966 Annual Report for Combs Air- 
craft, Inc., filed April 25, 1966, reflected the officers 
as: 


b6 
b7C 


The Board of Directors was made up of the same four 
individuals whose residence addresses were identical to those 
addresses listed in the 1967 Annual Corporate Report. 


v 
3 
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PX 46-1283 
GWM/1kt 

On May 17, 1967, ins ; iscussed with 
Assistant U,S, Attorney (AUSA) Tucson, 
Arizona. a iesirea additional time to examine b6 
Statements and material furnished by Oklahoma City and b7C 


Denver before pursuing investigation by rendering an 
opinion regarding possible prosecution. 


On May 29, 1907] su ested that 
without the benefit of the interview Ts 
President of Combs Aircraft, Inc., and Presiden: an 

Aero Investment Corporation, Reno, Nevada, basis for this 

i i ion would depend upon the corroboration of BS 
[testimony either for denial or confirmation BIC 
© he value of the aircraft at the time of its purchase. 

The additional installations of radar and radio equipment 

could possibly have accounted for the alledged $50,000 


overpayment in the price of the aircraft at the time of 
its purchase, 
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6/20/67 
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ET AL , PF 


| ENT x Ká 
ÓH REFERENCE: Phoenix airtel to Denver, dated 5/31/67. 7 4 f é 7 č 


p 
LEAD: if f, ful f [7 
THE PHOENIX DIVISION 

AT PHOENIX, ARIZONA: Me 


Will discuss with USA the advisability of contactin 
telephone nunbex DERNE whom b6 
indicated would be the most logical person to nave b7C 


detailed knowledge of the aircraft involved in this matter, 


~ Ak n 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


1 - USA, Phoenix 


DONALD L. SIEFERS Office: Denver, Colorado 
June 23, 1967 


b6 
Bureau File 3: 


46-2748 b7C |» 46-55552 


Lorn 


FRAUD AGAINST THE GOVERNMENT 


Character: 


Synopsis: 


Denver, advises he has not been 


connected with Pan Aero Investment Corporation 


He had no information relating to instant 


aircraft, but did indicate that radar or similar electronic 
equipment could greatly increase the price of a given 


aircraft, 


DETAILS: 


- RUC - 


t Combs 


Aircraft, Inc., which is now owned by the Gates Rubber 


Company of Denver, Colorado, Stapleton International Airport, 
Denver, Colorado, on June 20, 1967, advised he 
connected with Pan 


He 


[advised he is familiar with Intermountain 
Aviation, Inc., and persons who actually owned same and they 
are in his opinion very high type of people and financially 


well to do, 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


advised 


your agency; it and its contents are not to be distributed outside your agency. 


b6 
b7C 


b6 
b7C 


DN 46-2748 


[advised that he was not directly 


supervising any business of Pan Aero Investment Corporation 
which would have involved their subsidiary, Intermountain 
Aviation, Inc., when he was with the company and the aircraft 
in question is not familiar to him nor would he have any 
information in his personal files in connection with this 
sircrafe,| __Jadvisea he could not estimate the given 
price of a particular aircraft without having full details 
as to the equipment the aircraft would carry and stated that 
theprice of an aircraft increases greatly if it has 
considerable electronic equipment, He advised radar as one 
item could increase the cost of a given aircraft anywhere 
from $15,000.00 to $40,000.00, depending upon the type and 
quantity of equipment installed in a particular aircraft, 


- advised that Intermountain Aviation, 
Inc,, to his knowledge, was actively administrated by 


an be located at Arizona telephone 
number, Área Code number and that 
would be the person whom he felt would be in possession o 


detailed information on any aircraft sold by Intermountain 
Aviation, Inc., and would be able to give a detailed analysis 
of the cost of the particular aircraft based upon its age, 
condition, and equipment which it carries. 


[| laévisea he could furnish no further 


information in connection with this matter and suggested that 
might be the best individual to be contacted in 
this matter, 
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T, STATES DEPARTMENT OF e... - m 


js a FEDERAL BUREAU OF INVESTIGATION 
Copy to: 1 - AUSA, Tucson 
Report of: SA G. WAYNE MACK Office: PHOENIX 
Date: 8/15/67 
b6 
Field Office File #: PX 46-1283 b7C Bureau File Xx: | 46- 55552 
ET AL 
Character: FRAUD AGAINST THE GOVERNMENT 


Synopsis: [ot Intermountain 
Aviation, Inc., Marana Airpark, Marana, Arizona, advised 


8/7/67 that instant Tri-gear Beechcraft, Model G 18 S, sold 

to U.S. Forest Service, 5/10/66 for $135,837.75; furnished 
photocopies of documents. Aircraft equipped with avionics 

and additional equipment to meet U. S. Forest Service speci- b6 
fications, claimed no arrangements with anyone b7C 
for any kickback on this transaction and would make avail- 

able, if desired, a certified and sworn cost analysis state- 

ment.  AUSA, Tucson, declined prosecution in absence of 

any information to support original allegation and, there- 

fore, no evidence of any violation obtained. 


Su as 


n July 6, 1967, Assistant U. S. Attorne 
rizona, requested interview of 
of Intermountain Aviation, Inc., to deter- 


mine value of instant aircraft and circumstances of the sale 
in an effort to further determine the credibility of the 


original allegation. BS 
| b7C 


DETAILS: 


Efforts to contact 
Aviation, Marana, Arizona, on Jul 


y 
1967, were unsuccessful On August 4, 1967, 
Secretary advised tuat wont be back in town on 
August 7, 1967, and scheduled an appointment at 2 p.m. 


Intermountain 
A 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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Date 8/7 15/ 67 


ed Intermountain 
Aviation, inc., Marana Airpark, after being placed under 


oath, furnished the following information: 


He said the Model G 18 S Trigear Beechcraft plane 
they sold to the Forest Service May 10, 1966, had been ac- 
quired by their company from Combs Aircraft Company about 
nine months before. They sod it for $135,837.75, He said 
their purchase price when they acquired it from Combs Com- 
pany was approximately $128,000.00. He said he did not 
haye the exact figures available but, if necessary, can 
have their accounting department make up a certified and 
sworn cost analysis statement if desired. 


He said this plane had on it much more avionics 
than the average craft, thereby increasing its value. He 
also said that they added equipment at their shops to meet 
Forest Service specifications. He said their profit margin 


on this transaction was extremely low and they should have 


gotten more money for the aircraft. 


EM there definitely was no arrange- 
ment with anyone for any kickback on this transaction. He 
continued by saying that if the person, who made an allega- 
tion that the selling price was excessive, could find a 
Similar plane equipped the same, he would gladly buy it 

for the same price. 


| es E available Xerox eopies of the 
following documents to support the above statements: 


b6 
b7C 


b6 
bp7C 


On... 877/67 at Mavana Arizona File# TX 46-1283 


RAYNER P. PETERS, JR. 


ESLER [AN 


BA 


» n [3 
V ISAE: ry 


Date dictated, 8 / 8/ 67 eee, 


This document contains neither recommendations nor conclusions of He FBI. It is the property of the FBI and is loaned to your agency: 
it and its contents are not to be distributed outside your agency. 
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AIRCRAFT, INC. 


STAPLETON INTERNATIONAL AIRPORT ° DENVER, COLORADO 80207 * PHONE 388-2471 AREA CODE 303 
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This number must appear on 


” Requisition No. ` (2 
FG Meno 3-9-66 PURCHASE ORDERS |y MN aE em eS 


Used twin engine airplane, 8-place,, 
in accordance with the terms and 
conditions of the contract. 


EUR 


H 1 
T 
| *Approprietion and/or Project U. S. DEPARTMENT OF AGRICULTURE Order No. 
: 602-101-84-20 ; FOREST SERVICE W-1339-FS-66 
f ` Washington, D.C. 20250 Date E 
i May 10, 1966 
| i To l Consignee and Destination 
| s 
|i Æ Intermountain Aviation, Inc. H U. S. Forest Service 
ETa Marana Air Park i Room 226, Liberty Loan Building 
Qe Marana, Arizona 85238 N 1 Washington, D.C. 20250 A; | 
M ns [s 
Ci H Invitation No. Contract No, Time for Delivery, Discount Terms 
| | FS=26-66 13-225 30 Calendar Days 
| EOB, Point Ship Via f Gov't, B/L No. 7 
p? Marana, Arizona ; 
S E A A [vai ace 7 Arn 
| 


$132,900 


. FAA registration No. 138ZZ 


Supplemental agreement No. 1 including - 
ek 


radio equipment P zs 2,937.75 


rM 0-4 o oe 


BILLING INSTRUCTIONS: Ordered bys 


~ ee ———— RR RE Á—————————————————————————mo 


we | i Payment for above will be made upon receipt of S $135,837.75 
We invoice mailed to: ] 
f H | U. S. DEPARTMENT OF AGRICULTURE E Bo 
‘% 0. 5. FOREST SERVICE Nam b7C 
‘24 Room 226, ‘Liberty koam PLAB, Tile Contracting Officer Uy 
‘ ai aghineton DL 0 : Le , 
d COPY: SENT TO ACCOUNTING 5-18-66 


Copy sent to A/VPF via VPF 
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, 1. Walston Aviation 


UNITED STATES DEPARTMENT OF AGRICULTURE 
FOREST SERVICE 
WASHINGTON 25, D.C. 


IN REPLY REFER TO 


5700 


li, 1966 E | 


an? i 


Director E 
Aircraft Registration Branch ' 
Federal Aviation Agcucy 

P.O. Box 182 

Oklahoma City, Oklahoma 


ay * 
fated mE 


Dear Sir: 


fhe Forest Service recently avarded contracts for the purchase 
of two airplanes. We are assigning FAA identification numbers 
from the block of numbers iesucd for our use a8 follows: 


Cesena | CFAA Now 1632 


Box 271 Super Skylane 
Alton, Illinois - 2 
2. Intermountain Avia- Beechcraft’ `- É FAA No. 1382 
tion, Ine. " * C188 NS m 
Marana Air Park — » a 
Marana, Arizona ` iS i Ove 20 E ng ! 
A copy of this assignment letter is being sent to the above d 
contractors. ae 
; Thank you for your cooperation. , o’ 34s 


Sincexoly yours, 


MERLE S. LONDEN, Director 
Division of Fire. Control 


|o b7C 


By. 


pee: Intermountain Aviation 
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: e STATES DEPARTMENT OF acricutu@® 


1 , FOREST SERVICE x 
! j WASHINGTON, D.C. 20250 
E IN REPLY REFER TO 
6320 
13-225 


Intermountain Aviation, Inc. ^4. 
Morana Air Park SR 
Morana, Arizona 85238 


Gentlemen: 
This is to confirm my telegram of May 10, 1966 advising that your bid 


of $132,900 for the twin engine airplane covered under Invitation 
No. FS-26-66 is accepted. 


The FAA registration number assigned the aircraft is 1382. 
| E nci been designated as the contracting officer's. l 
. representative to inspect and accept the aircraft for the Government. : 


His address is U.S. Forest Service, Federal Buildin 517 Gold Avenue, 
S.W., Albuquerque, New Mexico 87101. Telephone: | | 
Please contact him as soon as the aircraft is ready for inspection. 


In accordance with the telephone agreement |l BRENNEN b6 
we have issued Supplemental Agreement 1 to the contract to include b7C 
installation of additional radio equipment in the aircraft. Copies : : 


of the agreement are enclosed and if the terms are agreeable to you, 
please sign and date the original copy and return it to thís office. 


Attached are copies of Standard Form 100 for your completion and submission 
^ as specified thereon. Also attached are copies of PC-13 forms for pasting 
since the contract is subject to the terms of the Walsh-Healey Public 


' » Contracts Act, 


.If you have any questions regarding the contract, please contact] | 


or this office. 


COPY OF LETTER, FORM 100 AND i 
COPY OF P.O. AND SUP. AGREEMENT #1 
sent to A/VPF via VPF 

PC-13 Forms sent to DTS for posting 


F | G.I 


woes xe tema hx RR oc tme n mee e nme erem aan is en quent 
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Contracting Officer E 


C 


FOREST SERVICE 


SOUTHWESTERN REGION 


' $1? GOLD AVENUE, SW i 
ALBUQUERQUE, NEW MEXICO 


IN REPLY REFER TO 


5700 
May 19, 1966 
Your Reference 4/21 SA213~66 


Intermountain Aviation Inc. 

Marana Air Park 3 j 

Marana, Airzona . \ Sumo 
i 


: Attention: [ 1] | MN 91 4969 


' Gentlemen: 


This has been discussed with — Low items 1 through 
l are in accordance with his understanding of discussions i ^ b6 
concerning the matter. $ b7C 


You have since been notified that Intermountain has been 
' the successful bidder on the Tri-Gear Twin. It is also my. 
understanding that you have received specific written instruc- 
tions in connection with the contract and with the installation 
of the IME and transponder. 


' Division of Fire Control. - 
State and Private Forestry 
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Crass or Service 


"his is a fase message 
unless its ‘deferred chat- 
acter is indicated by the 
proper symbol. 


W. P. MARSHALL 
CHAIRMAN Or THE BOARD 


The fili 
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INTERMOUNTAIN ` AVIAIATION INC 
MARANA ARIZ ` 


WSTERN 1 U NON ES Em. 
TELEGRAM 


ing time shown in the date T on domestic telegrams is LOCAL n at point of origin. Time of receipt is LOCAL TIME at point of destination 


R. W. McFALL 
PRESIDENT 


^ 


YOUR BID OF $132,900 UNDER — AWARDED TODAY» CONTRACT 
NO. 15-225 AND PURCHASE ORDER WILL BE SENT TO YOU THIS WEEK. 


$152,900 F$-26-66. 15-225 
Dak 
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| Gentlemen: 


: 


; , 


June 20, 1966 


AIRCRAFT ACCEPTANCE AGREEMENT 
N138Z (formerly N9696R) 


Intermountain Aviation, Inc., 


Marana Air Park 


Mapana; Arizona 85238 


Based upon the authority vested in me do—Ó ns 
; ot May 


Officep, in U.S.F.S. letter 6320-13-225 


the Beech Tri Gear identified as N138Z and find that it meets in full 
the terms of USDA Purchase Order W1339-FS-66, as VERL 4 as prescribed 
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USFS iis specifications. ' 
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ec:[| sO U., S. Forest Service 
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Ü., S, Forest Service 
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Sera copy to: U. S. Dept. of Agriculture .; 
Forest Service ʻi , ` 


Room 226, Liberty Loan plag., 
Washington, D. C. 20250, 
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have inspected 
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CERTIFIED MAIL ` l 
REQURN RECEIPT REQUESTED May 6 1966 
> 
SA 259-66 
USDA Reference: #6320 (FS-26-66) 


United States Department of Agriculture 
, Forest Service 
| W-shington, D. C. 20250 E 
x t / 


Attention:[ «Acting Contract Officer - ut E 


Gentlemen: i ; 


i ; 
| We apologize for the oversight in omitting the information on page 3 
titled "Special Provisions". It has been our experience, however, that 
in the used aircraft market, warranties are seldom given or solicited. 
Intermountain Aviation accordingly has no standard warranty policy to 
cover used aircraft; however, in compliance with paragraphs 1, 2, and 3 
under Section (b), we are extending you a ninety (90) day warranty cover- 
ing all airframe components. We would also like to mention that al- 
though not called out on your bid schedule, Intermountain Aviation is 
offering this aircraft with a fresh periodic inspection at the time of 
© delivery to the customer. Í . a t 


In response to your specific questions, we are providing you with the 
Following: 


Relative to Item Bl: 


Er TTD 


Reports of defective assemblies or parts covered under warranty should 
be directed to the undersigned. - i 


| > Relative to Item B2: 


" Replacement or defective items can be immediately obtained from: 


; ; Intermountain Aviation, Inc., © 
en ' Marana Air Park a 
ne Marana, Arizona 85238 > | : 
Attention: Material Manager 


~ 


` 


pi. 
eS 
" 


» i - ^? w T ) "X 
ace : E suf 
1 on F u^ 
| e o ô 
> t Page 2 - 


SA 259-66 l v 


Relative to Item B3: 


Bota Reena ena nN Eo QA VUprerdipe torre 


For prompt response to requests for parts and/or technical assistance, 
telephone or send a teletype message to: 


Intermountain Aviation, Inc., 
' Marana Air Park 
Marana, Arizona 85238 
Attention: Director, Technical Services 


- 


l |o. TWX No. 510 838-3201 (8 a.m. to 4:30 p.m.) - 
| . Telephone: Area Code 602 Telephone 622-3671 (24 hours daily) 


Sincerely yours, 


OUNTAIN AVIATION, INC. 
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PX 46-1283 
GWM/gle | 


. On August 7, 1967,| 0 0 1] Se 
Attorney's Office, Tucson, Arizona. advised S 

that Assistant U. S. Attorney 
vacation ang would not return unti ugust. >" z 


On: ee 14, 1967, Assistant U, S. eee 
d ft 


view with. that prosecution in instant 
case is declined since no information or evidence was ob- 
. tained to substantiate the original aiiegation, and conse- 
quently no violation was apparent. 
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ing apprised of results“of inter- | 
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